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Over the past several years, liquid alternatives have been 
moving into the mainstream of everyday asset allocation. 
In broad terms, these strategies are designed to seek 
diversification beyond core stocks and bonds as a means  
of enhancing a portfolio’s risk-adjusted return. 

This Viewpoint makes the case for achieving such 
diversification through liquid real assets—real estate, 
commodities, natural resource equities and listed 
infrastructure. While each category has unique fundamental 
merit, we see further synergies in a combined, multi-strategy 
approach to the asset class. By leveraging each group’s 
unique asset economics and sensitivities to the business  
cycle, such a directional strategy can be an effective way  
for investors to diversify the sources of risk and return in  
their portfolios.
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Liquid Real Assets

Introduction: The Role of Real Assets as  
Part of a “Liquid Alts” Allocation
The term “alternatives” is broad and loosely defined, especially when it comes to today’s complex,  
liquid strategies—the so-called “liquid alts.” A practical way to make sense of this alternatives landscape 
is to divide alternatives into two broad categories: directional and non-directional strategies. At a high 
level, we define these terms as follows:

Non-directional strategies are generally hedging strategies designed for the everyday investor, 
packaged as mutual funds. They comprise a broad range of strategies that seek low-risk absolute returns 
with little exposure to equity and fixed-income benchmarks. These structures facilitate a lower minimum 
investment, greater liquidity and simpler tax treatment than found in most traditional hedge funds 
structured as private limited partnerships.

Directional strategies also look to diversify beyond traditional stock-and-bond investing, but aim to 
achieve diversification by targeting asset classes and sectors with unique underlying asset economics 
and/or different business-cycle sensitivities. Real assets, for example, have historically shown a more 
positive sensitivity to periods of unexpected inflation, and they have tended to outperform over late-stage 
turns in the business cycle.

Investment Characteristics

Non-Directional Strategies Directional Strategies
• Generally unconstrained strategies

• Lower risk/lower return potential, generally  
using hedging to seek capital preservation

• Performance almost exclusively dependent  
on manager skill

• Diversification benefits driven by limited  
market exposure

• Often deemed fixed-income substitutes

• Target specific diversifying asset classes 

• Higher risk/higher return potential with  
a capital/growth appreciation focus

• Performance dependent on both asset 
performance and manager skill

• Diversification driven by unique underlying  
asset economics

• Often deemed equity substitutes

Products Available

Non-Directional Strategies Directional Strategies
• Mutual fund strategies in bear market, multi-

alternative, currency, managed futures, long-
short equity, volatility, market neutral  
and various “trading” categories

• Certain hedge funds and private equity 
investments

• Real Assets

• Commodities

• Certain hedge funds and private equity 
investments

• Certain types of structured products
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Non-directional and directional strategies use different 
techniques to achieve a common goal: to enhance 
portfolio diversification and improve risk-adjusted 
returns over time.

In our view, both directional and non-directional strategies have a place in a 
portfolio’s allocation to alternatives. Exhibit 1 below frames a sample allocation  
for an investor with 50% of a portfolio in stocks and 30% in bonds who seeks to 
invest the remaining 20% of assets in alternative investments. For this investor,  
we would classify the non-directional strategies as a diversifier for the fixed- 
income portion of assets, while the directional real assets allocation could be  
used to diversify the equity side of the portfolio.

Exhibit 1: A Potential Real Assets Strategic Allocation

Bonds

Stocks 50%

30%

10% 10%

Liquid Alts

10% Non-Directional

•  Market Neutral
•  Managed Futures
•  Equity Long/Short

10% Directional

•  3% Global Real Estate Securities
•  3% Commodities
•  2% Global Natural Resource Equities
•  2% Global Listed Infrastructure and MLPs

20%

At December 31, 2014. Based on Cohen & Steers’ expectations. For illustrative purposes only.

See page 11 for additional disclosure.

Constructing a Diversified Real Assets 
Framework: Three Core Objectives
We believe a multi-asset-class allocation to real assets can provide unique 
diversification potential that can help manage the long-term risks associated  
with a traditional portfolio concentrated in stocks and bonds. Perhaps one of the 
biggest risks investors face is the impact that periods of joint stock-and-bond 
underperformance can have on a portfolio’s long-term returns. We believe that  
liquid real assets, which have historically realized strong returns during these 
periods, can help mitigate these risks.
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Real assets have also shown the potential to provide attractive long-term expected 
returns across a full-market or economic cycle, while exhibiting greater sensitivity 
to inflation than either stocks or bonds. Of course, there are inherent tradeoffs 
associated with each of these asset classes, along with periods in which they all 
have excelled or fallen short across one criterion or another. But essentially, we see  
“the whole as greater than the sum of the parts,” as illustrated in our assessment 
below on the ability for real assets to meet these objectives. 

Exhibit 2: The Diversified Real Assets Blend Best Satisfies Our Criteria
Optimizing the Tradeoffs in Our Framework Points to Multi-Asset-Class Diversification

Diversification 
Potential

Expected Return 
Potential

Inflation  
Sensitivity

Real Estate

Commodities

Natural Resource Equities

Infrastructure

Diversified Real Assets Blend

At December 31, 2014. Source: Cohen & Steers.

The qualitative criteria in the above chart represent relative strengths across the real asset categories studied in this paper. These criteria reflect the 
research-based views of  Cohen & Steers. Support for these conclusions can be found in the real asset comparisons detailed in Exhibits 3, 4 and 5.

Low

High

In our view, allocating to real assets can provide  
unique diversification potential that can manage the 
long-term risks associated with a traditional  
stock/bond allocation.

In the following sections, we delve more deeply into the historical performance 
characteristics of real assets as they pertain to diversification, expected returns  
and inflation sensitivity.

Diversification Potential
Real assets offer a broad investment universe made up of diverse subsectors 
across different industry groups. Cohen & Steers’ research framework is focused  
on four core real asset categories—real estate, commodities, natural resource 
equities and infrastructure—all of which provide exposure to tangible real assets 
and have similar sensitivities to changes in inflation trends. However, each 
category has distinct drivers of risk and return, which generally lead to relatively 
low correlations with one another and with stocks and bonds. We demonstrate this 
diversification potential in the chart on the next page, which revisits and quantifies 
our earlier introduction to the risks associated with periods of joint stock-and-bond 
underperformance. 
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In Exhibit 3, we see that from 1991–2014, the inflation-adjusted returns of stocks, 
bonds and a 60/40 blend of the two were near zero or moderately positive in periods 
when both asset classes were underperforming their long-term average real returns. 
Notably, with the exception of commodities, the returns for real asset classes were 
higher than the returns of stocks, bonds and the stock/bond blend, as was an 
equally divided blend of the four real asset categories.

The Diversified Real Assets Blend performed  
well when stocks and bonds underperformed their 
long-term averages.(1)

Exhibit 3: Real Assets Have Outperformed When Both Stocks and Bonds Underperformed
Real Returns for Periods in Which Stocks and Bonds Were Simultaneously Below Their Long-Term Averages(a)  
May 1991–December 2014

5%

10%

15%

0.0

2.9
1.9

9.1

2.8

6.7

12.0
13.2

Bonds Stocks60/40 Diversified
Real Assets Blend

Commodities Infrastructure Real
Estate

Natural
Resource Equities

At December 31, 2014. Source: BofA Merrill Lynch, Bloomberg, Dow Jones, FTSE, S&P, Thomson Reuters Datastream and Cohen & Steers.

Performance data quoted represents past performance. Past performance is no guarantee of  future results. 
(a) Average long-term real returns for stocks and bonds were 6.2% and 3.7%, respectively, from the 12/31/72 inception of  index data through the 
date shown. Exhibit reflects returns during the following periods of  joint stock/bond underperformance vs. long-term averages: 3/31/1993–2/28/1995; 
6/30/1999–7/31/2000; 3/31/2001–3/31/2002; 1/31/2004–8/31/2006. Returns over the study period are compound annual returns. Stocks are represented by 
the S&P 500 Index. Bonds are represented by the BofA Merrill Lynch U.S. 7–10 Year Treasury Index. 60/40 refers to a weighted average of  index returns, 
calculated as 60% attributable to the S&P 500 Index and 40% attributable to the BofA Merrill Lynch U.S. 7–10 Year Treasury Index, rebalanced monthly. 
The Diversified Real Assets Blend is represented by an equally weighted blend of  Real Estate, Commodities, Natural Resource Equities and Infrastructure. 
Real Estate is represented by the FTSE NAREIT Equity REIT Index through February 2005 and the FTSE EPRA/NAREIT Developed Real Estate Index 
thereafter. Commodities are represented by the S&P GSCI through July 1998 and the Bloomberg Commodity Index, formerly known as the Dow Jones-
UBS Commodity Index, thereafter. Natural Resource Equities are represented by a 50/50 Blend of  the Datastream World Oil & Gas Index and Datastream 
World Basic Materials Index through May 2008 and the S&P Global Natural Resources Index thereafter. Infrastructure is represented by a 50/50 Blend of  
the Datastream World Pipelines Index and Datastream World Gas, Water & Multi-Utilities Index through July 2008 and the Dow Jones Brookfield Global 
Infrastructure Index thereafter. The period from 1991 through 2014 was chosen based on publicly available data for all categories. See page 11 for index 
definitions and additional disclosure.

(1) Performance data quoted represents past performance. Past performance is no guarantee of  future results. This statement is 
supported by the data and footnotes shown in Exhibit 3 on this page.
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Increased Inflation Sensitivity
History shows that the impact of inflation tends to be most damaging to a portfolio 
of stocks and bonds when it comes as a surprise. One potential benefit of real 
assets is that these categories tend to have higher sensitivities to inflation surprises 
than either stocks or bonds. In our view, if there is a single factor that unites real 
assets as an asset class, it lies in this potential to respond more positively when 
inflationary pressures accelerate unexpectedly.

To illustrate this point, we measured the relative inflation sensitivities of various asset 
classes in periods when realized inflation was higher than its year-earlier forecast.(2)  
We identified these periods by comparing median inflation expectations from the 
University of Michigan Survey of 1-Year Ahead Inflation Expectations to actual year-
over-year CPI inflation rates that were reported 12 months later. 

Using the methodology described above, we then isolated periods of inflation 
surprise and annualized the returns of the same asset classes over those periods. 
Notably, the inflation sensitivity under these conditions was more positive for real 
assets than for either stocks or bonds. These results are highlighted in Exhibit 5  
on the following page. 

Exhibit 4: Diversifying Among Real Assets Has Historically Offered Attractive Risk-Adjusted Real Returns Across Full-Market Cycles
May 1991–December 2014

Stocks Bonds Real Estate Commodities
Natural Resource 

Equities Infrastructure
Diversified 

Real Assets Blend

Real Return 7.2% 4.6% 8.5% -0.4% 5.8% 9.1% 6.2%
Volatility 14.5% 6.2% 16.9% 15.8% 17.6% 14.4% 13.2%
Sharpe Ratio  0.51  0.66  0.53  0.02  0.37  0.63  0.47 

At December 31, 2014. Source: Bloomberg and Cohen & Steers.

Performance data quoted represents past performance. Past performance is no guarantee of  future results. 
Stocks are represented by the S&P 500 Index. Bonds are represented by the BofA Merrill Lynch U.S. 7–10 Year Treasury Index. The Diversified Real Assets Blend is represented by 
an equally weighted blend of  Real Estate, Commodities, Natural Resource Equities and Infrastructure. Real Estate is represented by the FTSE NAREIT Equity REIT Index through 
February 2005 and the FTSE EPRA/NAREIT Developed Real Estate Index thereafter. Commodities are represented by the S&P GSCI through July 1998 and the Bloomberg Commodity 
Index, formerly known as the Dow Jones-UBS Commodity Index, thereafter. Natural Resource Equities are represented by a 50/50 Blend of  the Datastream World Oil & Gas Index and 
Datastream World Basic Materials Index through May 2008 and the S&P Global Natural Resources Index thereafter. Infrastructure is represented by a 50/50 Blend of  the Datastream 
World Pipelines Index and Datastream World Gas, Water & Multi-Utilities Index through July 2008 and the Dow Jones Brookfield Global Infrastructure Index thereafter. See page 11 for 
index definitions and additional disclosure. 

Total-Return Potential
Exhibit 4 below summarizes the annualized real returns, volatilities and risk-
adjusted returns (as measured by the Sharpe Ratio(1)) of stocks, bonds and  
the four real asset categories in our study. Notably, the return profile of the 
Diversified Real Assets Blend was on par with equities, but was less volatile,  
as measured by standard deviation.

(1) The Sharpe Ratio, which measures risk-adjusted performance, is calculated by subtracting the risk-free rate from the 
rate of  return for a portfolio and dividing the result by the standard deviation of  the portfolio returns. For this analysis, the 
risk-free rate used was the Citigroup 3-Month Treasury Bill Index.
(2) Inflation sensitivity was determined by calculating the linear regression beta of  1-year real returns to the difference 
between the year-over-year realized inflation rate and lagged 1-year ahead expected inflation, including the level of  the 
lagged expected inflation rate. Linear regression is a statistical method that models the relationship between a dependent 
variable and one or more explanatory variables.
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Building Better Portfolios: A Single-Option 
Approach to Real Assets
In the construction of a portfolio that best achieves the three core objectives of  
the diversified real assets framework, our research underscores the advantages  
of a holistic, multi-asset-class solution. A diversified mix of real asset categories  
can provide improved risk/return characteristics when compared with traditional 
stock-bond investments, as well as with standalone real asset categories. 

Exhibit 6 on the following page highlights the potential for a combined approach  
to multiple real asset categories to enhance returns on a risk-adjusted basis. As 
noted earlier, over our long-term study period, the historical return profile of the 
multi-asset-class blend was on par with equities and was less volatile than that  
of any individual real asset category.

In periods when inflation surprises to the upside,  
our research shows that real assets have responded 
more positively than either stocks or bonds. 

Exhibit 5: Asset Class Sensitivity to Periods of Unexpected Inflation
May 1991–December 2014
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At December 31, 2014. Source: Bloomberg, Thomson Reuters Datastream and Cohen & Steers.

Performance data quoted represents past performance. Past performance is no guarantee of  future results. 
Stocks are represented by the S&P 500 Index. Bonds are represented by the BofA Merrill Lynch U.S. 7–10 Year Treasury Index. The Diversified Real 
Assets Blend is represented by an equally weighted blend of  Real Estate, Commodities, Natural Resource Equities and Infrastructure. Real Estate is 
represented by the FTSE NAREIT Equity REIT Index through February 2005 and the FTSE EPRA/NAREIT Developed Real Estate Index thereafter. 
Commodities are represented by the S&P GSCI through July 1998 and the Bloomberg Commodity Index, formerly known as the Dow Jones-UBS 
Commodity Index, thereafter. Natural Resource Equities are represented by a 50/50 Blend of  the Datastream World Oil & Gas Index and Datastream 
World Basic Materials Index through May 2008 and the S&P Global Natural Resources Index thereafter. Infrastructure is represented by a 50/50 Blend of  
the Datastream World Pipelines Index and Datastream World Gas, Water & Multi-Utilities Index through July 2008 and the Dow Jones Brookfield Global 
Infrastructure Index thereafter. Inflation sensitivity, or beta, is determined by calculating the linear regression beta of  1-year real returns to the difference 
between the year-over-year realized inflation rate and lagged 1-year ahead expected inflation, including the level of  the lagged expected inflation rate. See 
page 11 for index definitions and additional disclosure.
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We believe that this type of diversified real assets blend can serve as an effective 
portfolio diversifier for investors concentrated in a portfolio of stocks and bonds. 
Though this Viewpoint has previously focused on domestic equity and fixed  
income investments, we now turn to global stocks and diversified bonds to better 
capture the average investor experience, which generally includes non-U.S. 
exposure. To illustrate, as shown in the chart on the next page, by adding 10%  
and 20%, respectively, of real assets to a portfolio allocated 60% to stocks and  
40% to bonds, total returns over the period from May 1991–December 31, 2014 
rose, while volatility, as measured by standard deviation, declined. As a result,  
the Sharpe Ratio of this hypothetical allocation increased from 0.48 to 0.55. We 
attribute these results to the distinct economics of the underlying assets and their 
individual sensitivities to the business cycle, as highlighted in the Appendix.

A diversified real assets allocation has the  
potential to help reduce portfolio volatility  
and improve total returns.

Exhibit 6: Total Returns and Standard Deviation
May 1991–December 2014
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Stocks Bonds Real Estate Commodities
Natural Resource 

Equities Infrastructure

Diversified 
Real Assets 

Blend

Total Return 9.5% 7.0% 10.8% 2.0% 8.1% 11.4% 8.5%
Volatility 14.5% 6.2% 16.9% 15.8% 17.6% 14.4% 13.2%
Sharpe Ratio  0.51  0.66  0.53  0.02  0.37  0.63  0.47 

At December 31, 2014. Source: Bloomberg, Thomson Reuters Datastream and Cohen & Steers.

Performance data quoted represents past performance. Past performance is no guarantee of  future results.
Stocks are represented by the S&P 500 Index. Bonds are represented by the BofA Merrill Lynch U.S. 7–10 Year Treasury Index. The Diversified Real 
Assets Blend is represented by an equally weighted blend of  Real Estate, Commodities, Natural Resource Equities and Infrastructure. Real Estate is 
represented by the FTSE NAREIT Equity REIT Index through February 2005 and the FTSE EPRA/NAREIT Developed Real Estate Index thereafter. 
Commodities are represented by the S&P GSCI through July 1998 and the Bloomberg Commodity Index, formerly known as the Dow Jones-UBS 
Commodity Index, thereafter. Natural Resource Equities are represented by a 50/50 Blend of  the Datastream World Oil & Gas Index and Datastream  
World Basic Materials Index through May 2008 and the S&P Global Natural Resources Index thereafter. Infrastructure is represented by a 50/50 Blend  
of  the Datastream World Pipelines Index and Datastream World Gas, Water & Multi-Utilities Index through July 2008 and the Dow Jones Brookfield Global 
Infrastructure Index thereafter. See page 11 for index definitions and additional disclosure. 
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Our Closing Perspective
Most investors turn to alternatives as a means of enhancing portfolio diversification and improving risk-
adjusted returns. Liquid real assets—real estate, commodities, natural resource equities and global 
infrastructure—can be an effective way to approach these objectives, given the unique underlying asset 
economics and business-cycle sensitivities of these categories. 

Based on our research, accessing such opportunities through a multi-asset-class strategy provides an 
optimal approach to real asset diversification. This research is supported by our analysis of three primary 
investment criteria. The first is diversification potential, demonstrated through the ability to outperform 
in periods of joint (or simultaneous) stock-and-bond underperformance over multiple market cycles. 
Next is the potential to provide attractive long-term expected returns, historically in line with those of 
equities, but generated with lower volatility as measured by standard deviation. Our third criterion is that 
these categories have shown a more positive sensitivity, compared with stocks and bonds, to periods of 
unexpected inflation—conditions that can be particularly damaging to a portfolio’s long-term returns. 

We have concluded from this research that i) there is no single, silver-bullet asset category that excels 
across all three of these investment dimensions, due to the inherent tradeoffs of the various real asset 
categories, and ii) building diversified portfolios of real assets allows investors to better navigate those 
tradeoffs. Accessing such real asset diversification through listed securities provides the added benefits 
of liquidity, transparency and real-time market pricing.

Adding an allocation to real assets served to increase total 
return and reduce volatility, resulting in a higher Sharpe Ratio.

60% Stocks, 40% Bonds 50% Stocks, 40% Bonds, 
10% Real Assets

40% Stocks, 40% Bonds, 
20% Real Assets

Annualized Total Return Standard Deviation Sharpe Ratio
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8%
7.27.0

7.4
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10%

8.7 8.4
9.1

0.20

0.40

0.60

0.52
0.55

0.48

0% Liquid
Real Assets

10% Liquid
Real Assets

20% Liquid
Real Assets

0% Liquid
Real Assets

10% Liquid
Real Assets

20% Liquid
Real Assets

0% Liquid
Real Assets

10% Liquid
Real Assets

20% Liquid
Real Assets

At December 31, 2014. Source: Bloomberg and Cohen & Steers.

Performance data quoted represents past performance. Past performance is no guarantee of  future results. 
Stocks are represented by the MSCI World Index. Bonds are represented by the Barclays Capital U.S. Aggregate Bond Index. Liquid Real Assets are represented by the Diversified Real 
Assets Blend, an equally weighted blend of  Real Estate, Commodities, Natural Resource Equities and Infrastructure. Real Estate is represented by the FTSE NAREIT Equity REIT Index 
through February 2005 and the FTSE EPRA/NAREIT Developed Real Estate Index thereafter. Commodities are represented by the S&P GSCI through July 1998 and the Bloomberg 
Commodity Index, formerly known as the Dow Jones-UBS Commodity Index, thereafter. Natural Resource Equities are represented by a 50/50 Blend of  the Datastream World Oil & 
Gas Index and Datastream World Basic Materials Index through May 2008 and the S&P Global Natural Resources Index thereafter. Infrastructure is represented by a 50/50 Blend of  the 
Datastream World Pipelines Index and Datastream World Gas, Water & Multi-Utilities Index through July 2008 and the Dow Jones Brookfield Global Infrastructure Index thereafter. See 
page 11 for index definitions and additional disclosure. 

Exhibit 7: Adding Liquid Real Assets to a Traditional Stock  
and Bond Portfolio
May 1991–December 2014
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Appendix:  
The Fundamental Characteristics of Real Assets 

Fundamental Characteristics Benefits From a Real Assets Perspective

Real Estate: Offices, Apartments, Shopping Centers, Regional Malls, Industrial, Self Storage, Health Care, Hotels

• The underlying assets of commercial real estate investments  
are composed of land and buildings that have intrinsic value 
based on their location, quality and leases. Cash flows are 
derived from income producing properties, generally in the  
form of recurring rental payments.

• Commercial real estate has shown the potential to perform 
well across the various stages of economic, inflation and 
interest-rate cycles. One reason is that some commercial 
real estate sectors are more economically sensitive than 
others, based on their lease structures, local supply factors 
and specific economic factors affecting demand, such as 
employment growth or consumer spending.

Commodities: Energy, Precious Metals, Base Metals, Agriculture, Livestock

• The investor in commodities futures is a non-commercial 
participant who seeks to profit from the price movement  
of underlying commodities. 

• Commodity returns are tied to near-term economic trends  
and the dynamics of supply and demand. Often, returns 
are event-driven and concentrated in short periods of time. 
Commodities also have a high correlation with inflation.  
These factors lead to higher volatility and low correlations  
with equities and fixed income.

Natural Resource Equities: Energy, Metals & Mining, Agribusiness

• Natural resource equities represent ownership interests  
in companies involved in the production of tangible assets 
facing capital intensity requirements and barriers to supply 
linked to critical and often depleting commodity-related 
resources. 

• Broadly speaking, this sector includes energy producers, 
mining companies and agriculture-based businesses, 
along with access to investments not available through 
commodities futures such as iron ore, coal, potash and 
uranium.

• Similar to commodities, natural resource equities are 
subject to shifting supply and demand economics of the 
underlying natural resources, and this can play a large role 
in determining which stocks are expected to perform better 
or worse at any given point in time. 

• Natural resource equities can also serve as a real assets 
complement to commodities. As equities, their return profiles 
tend to be out of phase with commodities and typically  
lead the cycle. 

Global Infrastructure: Utilities, Pipelines, Transportation, Communications

• Typically, infrastructure assets have significant barriers 
to entry, with regulated and monopolistic structures. 
They tend to be engaged in long-lived businesses that 
provide essential services in utilities, transportation and 
communications. 

• Due to the essential services provided by infrastructure 
assets, these companies tend to be relatively resistant to 
economic downturns. But they have also shown the potential 
to perform when the economy is expanding, given business 
models that, in some cases, are correlated with local 
economic conditions, and often generate cash flows linked 
to inflation. Investors often turn to these sectors for  
the potential to combine predicable cash flows with long-
term cash-flow growth.
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About Cohen & Steers

Founded in 1986, Cohen & Steers is a leading global investment manager with a long history of innovation and a focus on 
real assets, including real estate, infrastructure and commodities, along with preferred securities and other income solutions. 
Headquartered in New York City, with offices in London, Hong Kong, Tokyo and Seattle, Cohen & Steers serves institutional and 
individual investors around the world.

Copyright © 2015 Cohen & Steers, Inc. All rights reserved.

Index Definitions
An investor cannot invest directly in an index and index performance does not reflect the deduction of  any fees, expenses or taxes.
The Barclays Capital U.S. Aggregate Bond Index is an index which covers the U.S. investment-grade fixed-rate bond market, including government, corporate securities, mortgage pass-
through securities and asset-backed securities. The Bloomberg Commodity Index, formerly known as the Dow Jones-UBS Commodity Index, is a broadly diversified index composed of  
commodities traded on U.S. exchanges, with the exception of  aluminum, nickel and zinc, which trade on the London Metals Exchange. The BofA Merrill Lynch U.S. 7-10 Year Treasury 
Index is composed of  U.S. Treasury Notes with a 7–10 year maturity. The Citigroup 3-Month U.S. Treasury Bill Index tracks the performance of  U.S. Treasury bills with a remaining maturity 
of  three months. The Datastream World Gas, Water & Multi-Utilities Index is a global index of  companies in these sectors compiled by Thomson Reuters Datastream. The Datastream 
World Pipelines Index is a global index of  energy pipeline companies compiled by Thomson Reuters Datastream. The Dow Jones Brookfield Global Infrastructure Index measures the stock 
performance of  publicly listed infrastructure companies. The index intends to measure all sectors of  the infrastructure market. The FTSE EPRA/NAREIT Developed Real Estate Index (net) 
is an unmanaged market-weighted total-return index which consists of  many companies from developed markets who derive more than half  of  their revenue from property-related activities. 
The FTSE NAREIT Equity REIT Index is an unmanaged, market-capitalization-weighted index of  all publicly traded U.S. REITs that invest predominantly in the equity ownership of  real 
estate, not including timber or infrastructure. The MSCI World Index is a free float-adjusted market-capitalization-weighted index that is designed to measure the equity market performance 
of  developed markets. The S&P 500 Index is an unmanaged index of  500 large-capitalization, publicly traded stocks representing a variety of  industries. The S&P GSCI is a composite 
index of  commodity sector returns representing an unleveraged, long-only investment in commodity futures that is broadly diversified across the spectrum of  commodities. The S&P Global 
Agriculture Index is a subsector of  the S&P Global Natural Resources Index that measures the investment performance of  companies engaged in agriculture. The S&P Global Agribusiness 
Index includes 24 of  the largest publicly traded agribusiness companies from around the world. The index is comprised of  a diversified mix of  producers, distributors & processors and 
equipment & materials suppliers and companies. The S&P Global Energy Index, S&P Metals & Mining Index and S&P Global Agribusiness Index comprise the S&P Global Natural 
Resources Index. The S&P Global Natural Resources Index includes 90 of  the largest publicly traded companies in natural resources and commodities businesses that meet specific 
investability requirements, offering investors diversified, liquid and investable equity exposure across three primary commodity-related sectors: Agribusiness, Energy and Metals & Mining.

Performance data quoted represents past performance. Past performance is no guarantee of  future results. The views and opinions in the preceding commentary 
are as of  the date of  publication and are subject to change without notice. This material represents an assessment of  the market environment at a specific point in time, should not be 
relied upon as investment advice, is not intended to predict or depict performance of  any investment and does not constitute a recommendation or an offer for a particular security. We 
consider the information in this presentation to be accurate, but we do not represent that it is complete or should be relied upon as the sole source of  suitability for investment. There is no 
guarantee that any historical trend illustrated in this commentary will be repeated in the future and there is no way to predict precisely when such a trend will begin. There is no guarantee 
that a market forecast made in this commentary will be realized.

Understanding the Risks of Investing. A real assets strategy is subject to the risk that its asset allocations may not achieve the desired risk-return 
characteristic, underperform other similar investment strategies or cause an investor to lose money. The risks of  investing in REITs are similar to those 
associated with direct investments in real estate securities. Property values may fall due to increasing vacancies, declining rents resulting from economic, 
legal, tax, political or technological developments, lack of  liquidity, limited diversification and sensitivity to certain economic factors such as interest-rate 
changes and market recessions. An investment in commodity-linked derivative instruments may be subject to greater volatility than investments in traditional 
securities, particularly if  the instruments involve leverage. The value of  commodity-linked derivative instruments may be affected by changes in overall 
market movements, commodity index volatility, changes in interest rates, or factors affecting a particular industry or commodity, such as drought, floods, 
weather, livestock disease, embargoes, tariffs and international economic, political and regulatory developments. The use of  derivatives presents risks 
different from and possibly greater than, the risks associated with investing directly in traditional securities. Among the risks presented are market risk, credit 
risk, counterparty risk, leverage risk and liquidity risk. The use of  derivatives can lead to losses because of  adverse movements in the price or value of  the 
underlying asset, index or rate, which may be magnified by certain features of  the derivatives. Infrastructure issuers may be subject to adverse economic 
occurrences, government regulation, operational or other mishaps, tariffs and changes in tax laws and accounting standards. Foreign securities involve 
special risks, including currency fluctuation and lower liquidity. The market value of  securities of  natural resource companies may be affected by numerous 
factors, including events occurring in nature, inflationary pressures and international politics. Because the strategy invests significantly in natural resource 
companies, there is the risk that the strategy will perform poorly during a downturn in the natural resource sector.
Futures Trading Is Volatile, Highly Leveraged and May Be Illiquid. Investments in commodity futures contracts and options on commodity futures 
contracts have a high degree of  price variability and are subject to rapid and substantial price changes. Such investments could incur significant losses. 
There can be no assurance that the options strategy will be successful. The use of  options on commodity futures contracts is to enhance risk-adjusted total 
returns. The use of  options, however, may not provide any, or only partial, protection for market declines. The return performance of  the commodity futures 
contracts may not parallel the performance of  the commodities or indexes that serve as the basis for the options it buys or sells; this basis risk may reduce 
overall returns.
This commentary must be accompanied by the most recent Cohen & Steers Real Assets Fund fact sheet if  used in connection with the sale of  mutual fund shares.
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